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LONDON ( Standard & Poor's) Dec. 19, 2008--Standard & Poor's Ratings Services
today raised and renoved from Credi tWatch positive its credit ratings on the
nezzani ne cl asses issued by two U K RMBS issuers: First Flexible No. 4 PLC
(FF No. 4), and First Flexible No. 5 PLC (FF No. 5). W also affirmed and
removed from CreditWatch positive the ratings on the class B notes issued in
both deals, and affirmed the ' AAA" rating on the class A notes in both deals
(see list bel ow).

These rating actions follow a full credit and cash flow review of the nost
recent transaction information that we have received for each transaction

This anal ysis showed that the increased | evels of credit enhancenment avail able
to the class Mnotes, along with underlying collateral that continues to
performwell, has had a positive inpact on their ratings. The credit
enhancenent for the class B notes is sufficient to affirmtheir current
ratings in both deals.

The First Flexible portfolios predom nately conprise buy-to-let loans. In both
deal s, we have seen a reduction to relatively low levels in the

wei ght ed- average | oan-to-value (WA LTV) ratios, along with an increase in
seasoning. For FF No. 4, the WA LTV ratio is currently 54.44% with a
seasoni ng of 87 nonths, whereas FF No. 5 has a WA LTV ratio of 53.15% and
seasoni ng of 74 nonths.

The notes, issued between 1999 and 2002, are backed by portfolios of
first-ranking residential nortgages secured over properties in the U K They
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were originated by Britannic Mney PLC, which has subsequently been acquired
by the Paragon G oup of Conpanies PLC

Further information on these transactions is available to subscribers of

Rati ngsDirect, Standard & Poor's \Web-based credit analysis system at

www. ratingsdirect.com Alternatively, call one of the follow ng Standard &
Poor's numbers: Cient Support Europe (44) 20-7176-7176; London Press Ofice
(44) 20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225;

St ockhol m (46) 8-440-5914; or Mscow (7) 495-783-4017.

RATI NGS LI ST

Cl ass To From

RATI NGS RAI SED AND REMOVED FROM CREDI TWATCH PGSI TI VE

First Flexible No. 4 PLC
£500 M1 1lion Mrtgage-Backed Fl oati ng- Rate Notes

M AA AA-/ Wt ch Pos

First Flexible No. 5 PLC
£500 M I1lion Mrtgage-Backed Fl oati ng- Rate Notes

M AA A+/ Wat ch Pos

RATI NGS AFFI RVED AND REMOVED FROM CREDI TWATCH POSI TI VE

First Flexible No. 4 PLC
£500 M I1lion Mrtgage-Backed Fl oating-Rate Notes

B A- A-/ Wat ch Pos

First Flexible No. 5 PLC
£500 M 11ion Mrtgage-Backed Fl oati ng- Rat e Notes

B BBB+ BBB+/ Wat ch Pos

RATI NGS AFFI RMED

First Flexible No. 4 PLC
£500 M1 1lion Mrtgage-Backed Fl oati ng- Rat e Notes

A AAA

First Flexible No. 5 PLC
£500 M1 1lion Mrtgage-Backed Fl oati ng- Rate Notes
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A AAA

Additional Contact:
Structured Finance Europe; StructuredFinanceEurope@standardandpoors.com
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