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OVERVI EW

e On Dec. 9, 2011, we updated our nethodol ogy and assunptions for rating
U K. RMBS.

 Based on our analysis under the updated criteria, we have placed on
CreditWatch negative our ratings on 764 tranches in 119 U K RMBS
transacti ons.

e Qur rating actions primarily relate to the U K  nonprine RVBS sector

* W intend to conplete our review of all existing U K RMBS ratings over
t he next six nonths.

LONDON (Standard & Poor's) Dec. 12, 2011--Standard & Poor's Ratings Services
today placed on CreditWatch negative its credit ratings on 764 tranches in 119
U K residential nortgage-backed securities (RVBS) transactions follow ng an
update to its criteria for rating U K RMBS transactions (see "U K. RMVBS

Met hodol ogy And Assunptions," published on Dec. 9, 2011).

The conplete list of public ratings affected by today's rating actions is
available in "List O U K RMBS Rating Actions At Dec. 12, 2011 Follow ng U K
RVBS Criteria Update," published today.

We have placed on CreditWatch negative our ratings on transactions where we
believe there is at |least a one-in-two chance that ratings on the transaction
will be lowered, follow ng the application of our updated criteria.
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Ratings On 764 Tranches In 119 U.K. RMBS Transactions Placed On CreditWatch Negative After U.K. RMBS
Criteria Update

Today's rating actions primarily relate to the U K. nonprine RVBS sector.
Specifically, we have placed on CreditWtch negative our ratings on 592
tranches in 96 nonprime U K RMBS transactions. In addition, we have placed on
Credi tWatch negative our ratings on 172 tranches in 23 prime U K RMBS
transactions.

We intend to conplete our review of all existing U K RMBS ratings over the
next six nonths.

STANDARD & POOR' S 17G 7 DI SCLOSURE REPORT

SEC Rule 17g-7 requires an NRSRO for any report acconpanying a credit rating
relating to an asset-backed security as defined in the Rule, to include a
description of the representations, warranties and enforcenment mechani sims
avail able to investors and a description of how they differ fromthe
representations, warranties and enforcenment nechanisns in issuances of sinilar
securities. The Rule applies to in-scope securities initially rated (including
prelimnary ratings) on or after Sept. 26, 2011.

If applicable, the Standard & Poor's 17g-7 Disclosure Reports included in this
credit rating report are avail able at
htt p: // st andar dandpoor sdi scl osure-17g7. com

RELATED CRI TERI A AND RESEARCH

e List O UK RMBS Rating Actions At Dec. 12, 2011 Following U K. RMBS
Criteria Update, Dec. 12, 2011

« U K RMBS Met hodol ogy And Assunptions, Dec. 9, 2011

* Request For Comment: Counterparty And Supporting Obligations Methodol ogy
And Assunptions-- Expanded Franework, Nov. 21, 2011

» Gobal Structured Finance Scenario And Sensitivity Analysis: The Effects
O The Top Five Macroecononm ¢ Factors, Nov. 4, 2011

e Standard & Poor's Ratings Definitions, Nov. 1, 2011

e Use O CreditWatch And Qutl ooks, Sept. 14, 2009

e European Legal Criteria For Structured Finance Transactions, Aug. 28,
2008

Rel ated articles are available on RatingsDirect. Criteria, presales, servicer
eval uations, and ratings information can also be found on Standard & Poor's
Wb site at www. st andar dandpoors.com Alternatively, call one of the follow ng
Standard & Poor's nunbers: dient Support Europe (44) 20-7176-7176; London
Press Ofice (44) 20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49)

69- 33-999- 225; St ockhol m (46) 8-440-5914; or Mscow (7) 495-783-4011.

Additional Contact:
Structured Finance Europe; StructuredFinanceEurope@standardandpoors.com
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