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OVERVI EW

* W have carried out a credit and cash flow analysis in line with our 2011
U K RMBS criteria.

« W have affirmed our ratings on First Flexible No. 4's class A and M
notes and | owered our rating on the class B notes.

* First Flexible No. 4 is backed by prime U K residential nortgages
originated by Britannic Money.

LONDON (Standard & Poor's) June 1, 2012--Standard & Poor's Ratings Services
today affirned its credit ratings on First Flexible No. 4 PLC s class A and M
notes, and lowered its rating on the class B notes (see list below).

Today's rating actions follow our credit and cash fl ow anal ysis of the nopst
recent transaction information that we have received (dated April 2012). Qur
analysis reflects the application of our Decenber 2011 U. K. residential

nor t gage- backed securities (RVBS) criteria.

The portfolio has a high concentration of buy-to-let |oans (83.65% and it
benefits froma | ow wei ght ed-average current | oan-to-value ratio (51.24% and
hi ghly seasoned | oans (wei ghted average seasoning of 128 nonths). The arrears
per formance has been stable and remains | ow, consistently outperformng our

U K prime RVBS i ndex. Curul ative |osses are currently equal to 0.02% of the
i ssued notes.
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First Flexible No. 4 Class A And M Ratings Affirmed Following Application Of U.K. RMBS Criteria; Class B
Rating Lowered

Due to a high proportion of interest-only loans in the pool (81.96%, credit
enhancenent has not increased significantly since our |last reviewin May 2011,
particularly for the class A and Mnotes as they are currently paying pro

rat a.

We have applied our 2011 U K. RMBS criteria and this has resulted in an
increase in the credit enhancement to achieve each rating level. As a result,
we have lowered to "A (sf)' from'A+ (sf)' our rating on the class B notes. W
have affirmed our ratings on the class A and Mnotes as we view the avail able
credit enhancenment to be comensurate with the current rating levels for these
cl asses of notes.

Due to the way that the First Flexible No. 4 transaction is structured, the
nonanorti zing reserve fund is not able to cure principal |osses throughout the
life of the transaction, but can be used to pay interest on the notes.

However, the release of the reserve fund at the last interest paynent date can
be used to cure principal |osses.

Qur credit stability analysis indicates that the maxi mum projected
deterioration that we woul d expect at each rating level for tine horizons of
one year and three years under noderate stress conditions, are in line with
our credit stability criteria.

The notes are backed by portfolios of first-ranking residential nortgages
secured over properties in the U K Britannic Mney PLC, acquired by the
Par agon Group of Conpanies PLC, originated the | oans.

STANDARD & POOR S 17G 7 DI SCLOSURE REPORT

SEC Rule 17g-7 requires an NRSRO for any report acconpanying a credit rating
relating to an asset-backed security as defined in the Rule, to include a
description of the representations, warranties and enforcement mechani sims
avail able to investors and a description of how they differ fromthe
representations, warranties and enforcenent nechani sns in issuances of sinilar
securities. The Rule applies to in-scope securities initially rated (including
prelimnary ratings) on or after Sept. 26, 2011

If applicable, the Standard & Poor's 17g-7 Disclosure Report included in this
credit rating report is available at http://standardandpoorsdi scl osure-17g7. com

RELATED CRI TERI A AND RESEARCH

e European Structured Finance Scenario And Sensitivity Analysis: The

Effects OF The Top Five Macroecononm ¢ Factors, March 14, 2012

U K. RMBS Met hodol ogy And Assunptions, Dec. 9, 2011

e Counterparty And Supporting Obligations Methodol ogy And Assunptions, Dec.
6, 2010

e Gobal Structured Finance Scenario And Sensitivity Analysis: The Effects
O The Top Five Macroecononmi ¢ Factors, Nov. 4, 2011
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e Methodology: Credit Stability Criteria, May 3, 2010
* UK Prime RVMBS Index Report, published quarterly
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First Flexible No. 4 PLC
£500 M1 1lion Mortgage-Backed Fl oati ng- Rate Notes

Rati ngs Affirned

A AAA (sf)
M AA (sf)

Rati ng Lowered

B A (sf) A+ (sf)
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