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payable by the Company pursuant to and in accordance with clauses 5 (Commission) 
and 8.1.1 (Covenants) of the Subscription Agreement, and the fees specified as being 
payable by the Company on the Closing Date pursuant to and in accordance with 
clause 5 (Fees of the Substitute Administrator during a Standby Period) and 6 
(Expenses of the Substitute Administrator during a Standby Period) of the Substitute 
Administrator Agreement. 

1.2 The Company will repay to the Issue Services Provider all such fees, commissions 
and expenses (together with any amounts in respect of VAT to the extent such VAT is 
not receivable from HM Revenue & Customs by way of repayment, credit or set off) 
paid by the Issue Services Provider on behalf of the Company or reimbursed to the 
Company by the Issue Services Provider pursuant to Clause 3 and Clause 4 hereof.  
The Issue Services Provider will within three months after the Closing Date notify the 
Company of the aggregate amount of such fees, commissions and expenses (the 
"Expenses Amount"). 

1.3 The Expenses Amount will be re-payable in accordance with Clause 3 and Clause 4 
hereof. 

2. PAYMENT OF ARRANGEMENT FEE TO THE ISSUE SERVICES 
PROVIDER 

2.1 The Company will pay the Issue Services Provider an arrangement fee equivalent to 
0.40 per cent. of the aggregate initial Principal Liability Outstanding of the Notes to 
be issued by the Company (the "Arrangement Fee"). 

2.2 The Arrangement Fee will be payable in accordance with Clause 3 and Clause 4 
hereof. 

3. INSTALMENTS OF EXPENSES REIMBURSEMENT AND ARRANGEMENT 
FEE 

3.1 Subject to Clause 4 hereof, the Company will pay to the Issue Services Provider (i) 
the Expenses Amount and (ii) pay the Arrangement Fee, in both cases in 16 equal 
quarterly instalments (each an "Instalment"). Subject to Clause 4 hereof, the first 
Instalment of each of the Expenses Amount and the Arrangement Fee shall be paid on 
or (with the prior agreement of the Issue Services Provider) after the date which is the 
first Business Day after the first Interest Payment Date (being the Interest Payment 
Date falling in December 2013) and one Instalment of each of the foregoing shall be 
paid on each day falling on or (with the prior agreement of the Issue Services 
Provider) after the date which is the first Business Day after each of the succeeding 
15 Interest Payment Dates, provided that, where such a day is not a Business Day, 
such payment shall be made on the next succeeding Business Day and provided 
further that if such payment cannot be made on the relevant Interest Payment Date 
(for whatever reason), such payment shall be made on the next succeeding Interest 
Payment Date. 

3.2 Subject to Clause 4 hereof, the Company will pay to the Issue Services Provider 
interest on the Expenses Amount and interest on the Arrangement Fee in each case in 
the amount calculated in accordance with Schedule 2 hereto. Interest will accrue from 
day to day and will be calculated on the basis of the number of days elapsed and a 
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SCHEDULE 1 

1. The subscription agreement in respect of the Offered Notes (as defined therein) dated 
18 September 2013 and made between, among others, the Company, Paragon Finance 
PLC (the "Issue Services Provider") and Paragon Mortgages (2010) Limited 
("PML") (the "Subscription Agreement"). 

2. The substitute administrator agreement made between, among others, the Company, 
the Trustee, Homeloan Management Limited ("HML") and PML (the "Substitute 
Administrator Agreement") and dated on or around 20 September 2013. 

3. The deed of sub-charge and assignment made between, among others, the Company, 
the Trustee, PML and the Issue Services Provider and dated on or around 20 
September 2013 (the "Deed of Charge"). 

4. The administration agreement made between Paragon Finance PLC, PML, the 
Company and the Trustee dated on or around 20 September 2013 (the 
"Administration Agreement"). 
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SCHEDULE 2  

The quarterly amount of interest payable on the Expenses Amount and on the 
Arrangement Fee, or on any part thereof, in either case on the Interest Payment Date 
falling next after any Interest Period (the "Relevant Interest Period") shall be:- 

(LIB3 + X) × E
4 

For this purpose:- 

LIB3 shall mean the interest rate determined by the Issue Services Provider to be the 
interest rate for sterling deposits for a period of three months (or, in the case of the 
first Relevant Interest Period, on the basis of a linear interpolation between the interest 
rates for sterling deposits for a period of two months and sterling deposits for a period 
of three months) quoted on the Reuters Service page LIBOR01 (or any other page on 
which Reuters Service is for the time being posting offered rates quoted by prime 
banks in the London interbank sterling market) at or about 11.00 a.m. (London time) 
on the first day of the Relevant Interest Period being, if more than one rate is quoted 
and the rates so quoted are not the same, the arithmetic mean (rounded to five decimal 
places) of the rates so quoted, provided that if, on any such day, no such rate is being 
quoted on the Reuters Service page LIBOR01 (or such other appropriate page) at such 
time and such date, LIB3 shall mean such rate as the Issue Services Provider shall 
determine to be the rate at which it is offered sterling deposits of £10,000,000 in 
London for same day value on the first day of the Relevant Interest Period and for a 
period approximately equal thereto, in each case expressed as a percentage; 

X shall mean 4 per cent. per annum or such other fair commercial rate as may be agreed 
from time to time between the Issue Services Provider and the Issuer; and 

E shall mean the Expenses Amount or the Arrangement Fee, as the case may be (or such 
part thereof as is outstanding at the relevant time). 

Terms used in this Schedule and not otherwise defined shall have the meanings 
ascribed to them in Condition 4(a) of the Notes (whether or not any Note remains 
outstanding). 

 




